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Malindi Islamic Centre for Orphans
Annual Financial Statements for the year ended 31 December 2021
Report of the members
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The members present their annual report for the year ended 31 December 2021.

. Objective of the Society | |
The organisation is registered in Kenya, and 1s domiciled in Kenya. The address of the registered office 1s as set out

on page 2 the principal activity is to provide education, food, uniform, medical facilities to orphaned children to lead
a normal life.

. Financial results

The net deficit for the year of Shs 2,389,853 (2020: surplus Shs 1,030,955) has reduced the accumulated surplus
funds.

. Statement as to disclosure to the members's auditor:
With respect to each member at the time this report was approved:
(a) there is, so far as the person is aware, no relevant audit information of which the Society's auditor is unaware; and

(b) the person has taken all the steps that the person ought to have taken as a member so as to be aware of any
relevant audit information and to establish that the members's auditor is aware of that information.

Terms of appointment of the auditor

Said Abeid Said & Co. continues in office in accordance with the Kenya trustees Act Cap 164/ Societies Act Cap
108. The members monitor the effectiveness, objectivity and independence of the auditor. The members also approve
the annual audit engagement contract which sets out the terms of the auditor's appointment and the related fees. The
agreed auditor's remuneration of KSh 50,000 has been charged to income statement for the year.

By order of the Board

g . (x
Ahmed Abdulrahman Mohamed Abdullah Shikely
Chairman Treasurer

P7)03%)zz22
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Malindi Islamic Centre for Orphans

Annual Financial Statements for the year ended 31 December 2021
Members' Responsibilities

The members accept responsibulity for the preparation and fair presentation of financial statements that are free from
material misstatement whether due to fraud or error. They also accept responsibility for:

1) designing, implementing and maintaining internal control relevant to the preparation and fair presentation of the
financial statements:

ii) selecting and applying appropriate accounting policies; and

ti)making accounting estimates and judgements that are reasonable in the circumstances

The members accept responsibility for the financial statements, which have been prepared using appropriate
accounting policies supported by reasonable and prudent judgments and estimates, in conformity with International
Financial Reporting Standards for SME's and the requirements of the Kenyan Trust Act Cap 164/ Societies Act Cap
108. The members are of the opmnion that the financial statements give a true and fair view of the state of the
financial affairs of the trust as at 31 December 2021 and of its operating results for the year then ended. The members
further accept responsibility for the maintenance of accounting records which have been relied upon in the
preparation of the financial statements, as well as on the adequacy of the systems of internal financial controls.

Approved by management commettee on . ﬁ ;/p ; /?QZL :++.......and signed on its behalf by

Q&

L
Ahmed Abdulrahman
Chairman

Mohamed Abdullah Shikely
Treasurer
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SAID ABEID SAID & CO.

Certified Publie Accountants

Independent Auditor's Report

sl

Report on the Annual Financial Statements
Opinion

We have audited the annual tinancial statements of Malindi 1slamic Cen
the statement of financial position as at 31 December
trust funds and statement of cash (lows for

policies and othe explanatory information,

tre for Orphans set out on pages 6 to 13, which comprise
2021, and the statement of comprehensive income, statement of changes in

the year then ended, and the notes, comprising a summary ol significant accounting

In our opinion, the annual financial statements present fairly, in
Centre for Orphans as at 31 December 2021, and its financial
with the International Financial Reporting Standard for

all material respects, the financial position of Malindi Islamic

performance and cash flows for the year then ended in accordance
Small and Medium-sized Entities.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the company in accordance with the International Ethics Standards Board for Accountants' Code of Ethics
tor Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to our audit of the financial

statements in Kenya, and we have fulfilled our ethical responsibilities in accordance with these requirements and the IESBA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The directors are responsible for the

other information. Other information com
Report, but does not include the fi

prises the information included in the Annual
nancial statements and our auditor's report

thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

[n connection with our audit of the financial
consider whether the other information is ma

audit or otherwise appears to be maternally
material misstatement of this other informati

statements, our responsibility is to read the other
terially inconsistent with the financial statements or our knowledge obtained in the
misstated. If, based on the work we have perform

: ed, we conclude that there is a
O, We are required to report that fact. We have nothing to report in this regard.

information and, in doing so,

Nairobi - Kenya. Mombasa - Kenya,

77 Consolata Estate, Suite 6, Ring Road Westlands Lane, P.0. Box 82667 - 80100

P.O. Box 29788 - 00100 Tel: 4254 720 071 98 '

Tel: 4254 726 765 263 | 0730 765 263 B A M jomiom s

Email: auditors@said-abeid.com
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Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements,

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

) identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud 1s higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

11) obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company's internal control.

i11) evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

tv) conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of the auditor's report. However,
future events or conditions may cause the company to cease to continue as a going concern.

v) evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
In our opinion the information given in the report of the directors on page 2 is consistent with the financial statements.

The engagement partner responsible for the audit resulting in this independent auditors report was FCPA Said Abeid Said
practising certificate No. 1587

ID ABEID SAID & CO. |
gEARTIFIED PUBLIC ACCOUNTANTS b S F o3 /25,2;2 :

PO-BOX 82667-80100

Said
" i MOMBASA-KENYA
rfimlg:f:"bm e E-MAIL.:-auditors@said-abeid.com
om
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Malindi Islamic Centre for Orphans
FhmdﬂSummfwﬁeymuﬂﬂ December 2021
Statement of Comprehensive Income

Gross surplus

Operating costs 17
Operating (loss) / profit

Net (loss) / profit
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Malindi Islamic Centre for Orphans

Non-C urrent Assets

Property, plant and equipment

Current Assets

Cash and cash equivalents
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Financial Statements for the year ended 31 December 2021

Malindi Islamic Centre for Orphans
Statement of

in Trust Funds
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1,030,955

8,673,208

Balance at 1 January 2020
Surplus for the year

57,805,157
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8,673,208

Balance at 1 January 2021
Balance at 31 December 2021

Deficit for the year
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Malindi Islamic Centre for Orphans
Financial Statements for the year ended 31 December 2021
Statement of Cash Flows

Note 2022000
Shs

Cash flows from operating activities

(Deficit)/ surplus for the year

Adjustments for:

Depreciation - Tangible assets

Operating cash flow before working capital changes
Working capital changes

(2.389.853) 1,030,955

) 123,002 188,677
(2.266.851) 1,219,632

[ncrease in trade and other payables 49,999 3
Cash (utilised in)/generated by operating activities (23216:352) 1,219,632
Net surplus/ (deficit) from operating activities (_2721 6;352_)_ 1,219,632
(Decrease)/increase in cash and cash equivalents (2,216,852) 1,219,632
Cash and cash equivalents at beginning of the year 2,897,265 1,677,633
Cash and cash equivalents at end of the year 680,413 2,897,265
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Financial Statements for the year ended 31 December 2021 L e e U
Accounting Policies

- Summary of significant accounting policies
These financial mmmuhawbmmudmwmwmmm
Small and Medium-sized Fatities issued by the International Accounting
policies applied in the preparation of these financial statements are set ﬁ
consistently applied to all the years presented, unless otherwise stated.

The financial statements comprise a profit and loss account (income M

balance sheet (statement of financial position), statement of changes in W

Income and expenses, excluding the components of other

loss account. Other comprehensive income is recognised in the ltl!llllll d,'

items of income and expense (including reclassification adjustments) that ﬂ

account as required or permitted by IFRS for SME's . Reclassification adjust it I

profit and loss account in the current period that were Mﬁpllﬁhm | ,ﬁ. . m_.,r..'.. I
previous periods. Transactions with the owners of the trust in their . S OWn( Bya o uin o
0fdlmgﬁm equity. - !E'iﬂ;‘a ir;;in s ,_' :', ' |

L I.fﬂ'

Revenue recognition

The trust recognises revenue when: the amount of revenue can h reli
economic benefits will flow to the entity; and spedﬂn M have bee

'“-' >
descnibed below: ;*;. i

X ?r-;.. ' ',.,, 0
Grants _1,.1?{; s g
Grants from the government are recognised at their Mr value m e -'
that the grant will be received and the trust has com wf%“ ith all at od -_“
group has yet to comply with all attached mdiﬁm sed as a lia
within trade and other payables) and released to in
Government grants received are included in *other ing
| ,_QE'
Property, plant and equipment 2y % , .:.‘- et
[tems of property, plant and oqmmmtm -;-J_{-'
impairment losses. ek 7 '

S 'Eﬁn-?i“_. 3
Depreciation is charged 50 as to allocate |
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using the straight-line method. The fe ng rates are used

[.and and buildings
Furniture and fittings
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1.3 Cash and cash e
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Malindi Islamic Centre for Orphans

Financial Statements for the year ended 31 December 1021
Notes to the Annual Financial Statements

2. Property, plant and equipment

Cost
Shs
Assels
Land and buildings 54,000,000
Furniture and fittings 555,740
Equipments 1,372,481
Computer equipment 595,860

EZUIn

Assets

Land and buildings
Furniture and fittings
Kitchen equipments
Computer equipment
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Malindi Islamic Centre for

Financial Statements for the ym ffi \ _iii,' .'. ; ccer

Notes to the Annual F

Surplus fund

Surplus for the year 8
Su:plusbegmnmgoftheyw
Surplusatmduftheyw R

Fees received
House rent
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Malindi Istamic Centre for Orphans
Financial Statements for the year ended 31 Dec
Appendix

MALINDI ISLAMIC CENTRE FOR 0

INCOME
Annual fund raising
Fees collection

Other income
Donation

ADMINISTRATIVE EXF Iw NSES
Pl‘mﬂ.ﬂg&ﬂtlﬁw 14'L
Commumcatlm _;_:
Depreciation ’-"f:'u vy

Bank charges B

Water and « ~~a£ -n
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Modiul
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Malindi Eslamic Centre for Orphans

mmohummn
Taxation
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