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Thememberspresenttheirannualreportfortheyearended3lDecember2022

1. Objective of the SocietY

The organisation is registered in Kenya, and is domiciled in Kenya. The acrdress of the registered office is as set out

on page 2 the principal activity is to provide education, fr"d. ;;ii";, medical facilities to orphaned children to lead

Malindi Islamic Centre for Orphans

Annual Financial Statements for the year ended 31 December 2022

Report of the members

a normal life'

Terms of appointment of the auditor

Said Abeid Said &, Co. continues ln office accordance with the Kenya trustees Act cap 1 641 Societies Act
1n

objectivity independenoe of the auditor The members also approve
and

2. Financial results

The net deficit for the year of Shs lg6,g27 (2071: surplus Shs 2,3gg,g53) has reduced the accumulated surplus funds'

3. Statement as to disclosure to the members's auditor:

With respect to each member at the time this report was approved:

(a) there is, so far as the person is aware, no relevant audit information of which the society's auditor is unaware; and

(b) the person has taken utt tt" steps that the person ought to have taken as a member so as to be aware of any

relevant audit information and to establish ttrat the metibers's auditor is aware of that information'

0 8. The members monitor the effectiveness,1 appointment and the related fees. The
the annual audit engagement contract which sets out the terms of the auditor' S

agreed auditor's remuneration ofKSh 5 0,000 has 'been charged to income statement for the year

By order of the Board

Mohamed Abdullah
Ahinetl Alic. ulrahiria.i
Chairman

Treasu
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Malindi Islamic Centre for Orphans
Annual Financial statements for the year ended 31 Decemb er 2022
Members'Res ponsibilities

The members accept responsibility for the preparation and fair presentation of financial statements that are free from
material misstatement whether due to fraud or error. Thev also accept responsibility for:

i) designing, implementing and maintaining internal control relevant to the preparation and fair presentation of the
financial statements;

ii) selecting and applying appropriate accounting policies; and
iii)making accounting estimates and judgements that are reasonable in the circumstances

The members accept responsibility for the financial statements, which have been prepared using appropriate
accounting policies supported by reasonable and prudent judgments and estimates, in conformity wittr International
Finanglal Reporting Standards for SME's and the iequiremenis of the Kenyan Trust Act Cap 164/ Societies Act Cap
108' The members are of the opinion that the financial statements sive a true and fair view of the state of the
financial affairs of the trust as at 3 1 December 2022 and of its operating results for the year then ended. The members
fuither accept responsibility for the maintenance of u".ouniing riords which have been relied upon in the
preparation of the financial statements, as well as on the adequacy of the systems of internal financial controls.

Nothing has come to the attention of the members to indicate that the school will not remain a going concern for at
least the next twelve months from the date of this statement.

Approved by management commettee on .. t / /" t/:1. 
.7.. .3- .....und signed on its behalf by

Ah rahman
Chairman

Abdullah Shikely
Treasurer



SAID A EID SAID & GO.
Certified Public Accountants

Independent Auditor's Report

Report on the Annual Financial Statements
Opinion
We have audited the annual furancial statements of Malurdr Islamic Centre tbr Oryhans set out on pages 6 to I 3, which cornprise
the statement of financial position as at 3 I December 2022, arld the statement of comprehensive income, sratement of ctrangis in
rmst funds and statement of cash flows for the year then endeC, and the not.s, comprising a sumrnary of significant accounting
poiicies and other explanatorv infbrmatron.

{n our opinion, Ihe annual frnancial statements present f'airi,v" in aii material respects, the financial posltlon of Malyrdi lslamre.
Centre for Orphans as at 3l Decernber 2A22, anC its tinancriil performance and cash flows fbr the year rhen eniieci tn accordance
rvrth the lttternationai Furancial Reporting Standard tbr Small and Medium-sized Entiiies

Ba-cis lbr opinion
We conducted our audit in accordance with lnterratrcnal Standards on Auditing (ISAs). Our responsibilities unoer those
standards are further described in the Auditor's Responsibilities ior the Audit of the Financial Statements section ofl our reporr.
We are independent of the company in accordance wrth the Intemational Ethics Standards Board for Accountants'Code of Ethics
for Professicnal Accountants (IESBA Code) together rvith the :Ihilel r?..lir?r-,1?.ts 1lr + ara rnle.,znt tc lr.rr ".lCil rf +.1:.e f,nancial
statetielrts i'ii I(eirya, aiitl'*'e;ia,o f*l.-illdU t* ''tliici.i ii:sp.;nsibilities rn accordance with these requirements and the 1ESBA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a bisis for our opiiiion.

Ottrer information
The directors are responstble for the other inforunation. Other informatiorr comprises the information included rn the Annual
Report, but does not include the financial statements anc! our auditor's report thereon.

Our opinton on the flrnancial statements does not cover the other informatron and we do not express any f'orrn of assurarice
conclusior, thereon.

In connection with our audit of the financial statements, our responsrbrlity is to read the other rnformation and, rn doing so,
consider whether the other informatron is materially tnconsistent with the frnancial statements or our kno.vletlge obtained in the
audit or otherwise appears to be materially misstated. ii based on the work we have performed, we conclude that rhere is a
materia-l misstatement of this other informatton, we are requried to report that fact. We have nothing to reporl in this regarrl

-I\4ernbers' Responsibilit,l, for the Anuual Financial Sratemenrs
The members a-re responsibie for the preparation and fair presentation of these annual financrai statements rn accor<lance wrth the
Intemational !'inancial Reporting Standard for Small anci Medium-sized Entities, and f,or such internai conkol as the *embers
determine is necessary to enable the preparation of annual flmancial. statements that are free from marerial misstatement. whether
due to fraud or error

ln prenarine the finarrcial statcrne'tts. *he m,)mhers are responsibte for assessing ttre company's aLility to continue as a going,
concern, disclosing, as applicable, matters related to going concem and using thi going ror..- basis of accounting unless the
dreclors either intend to liquidate the societyor to cease operations. or have no realistic alternative but to do so.

Nairobi - Kenva

77 Corrsolata Estate, Suite 6, Ring Road Westlands Lane,

Lamu - Kenva
P O, Box 82667 - 80100

Mombasa - Kenva
P. O. Box 82657 - 80100

E
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Auditor's responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about rvhether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted il accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:
i) identify and assess the risks of material misstatement of the financial statements, whether due to fraud or elror, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is trigher thal for one resulting liom error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of intemal control.
ii) obtain an understanding of intemal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company's internal control.
iii) evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management
iv) conclude on the appropriateness of management's use of the going concem basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modif our opinion. Our conclusions are based on the audit evidence obtained up to the date of the auditor's report, However,
future events or conditions may cause the company to cease to continue as a going concern,
v) evaluate the overall presentation, structure and content of the flnancial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with govemance regarding, among other matters, the planned scope and timing of the audit
and signihcant audit frrdings, including any significant deficiencies in intemal control that we identi$ during ou. uudit.

Report on Other Legal and Regulatory Requirements
In our opinion the information given in the report of the directors on page 2 is consistent with ttre financial statements.

The engagement partner responsible
practising certificate No. 1587

for the audit resulting in this indenendent auditors renort was FCPA Said Abeid Said

r+
Ltl o{ 2o>,3

&Co
Public Accountant

SAID ABEID SAID & CO.
CERTIFIE D PU BLIC ACCOU NTANTS

P. O. BOX 82667-80100
MOMBASA.KENYA

E-MAIL.:'auditors@said-abeid.com

Mombasa
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Malindi Islamic Centre for Orphans
Financial Statements for the year ended 31 December 2022
Statement of Comprehensive Income

Note 2022 2021

Income

Gross surplus

Other income

Operating costs

Operating deficit

Net deficit

t7

8,443,648 5,572,714

8,443.648 5,572,714

48,000 2,207,683

(8,688,475) ( 10,170,250)

(196,827)

I
I

Shs

I

(2,38e,8s3) 

t

Shs

I

I



Malindi Islamic Centre for Orphans
Financial Statements for the year ended
Statement of tr'inancial Position

Assets

Non-Current Assets
Property, plant and equipment

Current Assets
Cash and cash equivalents

Total Assets

Trust f,'unds and Liabilities
Trust tr'und
Trust capital account
Surplus fund

31 Decemb er 2022

Note 2022 2021
Shs

54,706,719 54,934,991
54r706,719 54,934,991

611,760 690,413
6t\760 680,413

55,515,304

Shs

2

9,673,209
46,545,269

8,673,209
46,742,096

551219,477 55,415,304

Current Liabilities
Trade and other payables

100,000 100,000
100,000 100,000

Total f,'unds and Liabilities
55,319,479 55,515,304

The financial
lef /e /ro,= 7 and were signed on their behalf by

statements on pages 6 to 13 were authorised for issue by the management commettee on,

Ahmed Abdulrahman
Chairman Abdullah Shikety

Treasurer

t
I

55,319,479



Malindi Islamic Centre for Orphans
Financial Statements for the year ended 3l Decemb er 2022
Statement oi' in i rusi i-untis

funds

Balance atl Jantary 202I

Deficit for the year

Balance at 31 December 2021

Balance at I January 2022

Deficit for the year

Balance at 3l December 2022

8,673 ,209 49,131 ,g4g 5"t ,905 ,157

(2,389,953) (2,399,853)

8,673,209

8,673,209 46,742,096 55,415,304

(t96,827) (t96,827)

9,673,209 -* 46,545W 
* 

55A18,4??

-- 46J42,096

I

Trust

I

I

I
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Malindi Islamic Centre for Orphans
Financial Statements for the year ended 3l Decemb er 2022
Statement of Cash Flows

t,(jtu 022 202i
Shs

Cash flows from operating activities
Profit for the year
Adjustments for:
Depreciation - Tangible assets

Operating cash flow before working capital changes
Working capital changes

Decrease in hade and other payables

(196,827) (2,389,853)

2 128,773 723,002
(68,654) (2,266,85t)

50,000

Cash utilised in operating activities
Net surplus/ (deficit) from operating activities

(2,216,951)
(2,216,951)

Decrease in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

(68,6s4)

(68,654)

690,414

(2,216,85I)

2,897,265

611,760 680,4t4

--Ts-r'a'
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Malindi Islamic Centre for Orphans
Financial Statements for the year ended 31 December 2022
Accounting Policies

l. Summary of significant accounting policies
These l11aarlal !fat,:rrents f.2.,1. f'r,acr' 11*p*1q'id in rc,r:nrdance with the International Financial Reporting Standards for
Small and Medium-sized Entities issued by the International Accounting Standards Board. The principal accounting
policies applied in the preparation of these financial statements are set out below. These policies have been
consistently applied to all the years presented, unless otherwise stated.

The financial statements comprise a profit and loss account (income statement), statement of comprehensive income,
balance sheet (statement of financial position), statement of changes in equity, statement of cash flows, and notes.
Income and expenses, excluding the componenti of other comprehensive income, are recognised in the profit and
loss account. Other comprehensive income is recognised in the statement of comprehensive income and comprises
items of income and expense (including reclassification adjustments) that are not recognised in the profit and loss
account as required or permitted by IFRS for SME's . Reclassification adjustrnents are amounts reclassified to the
profit and loss account in the current period that were recognised in other comprehensive income in the current or
previous periods. Transactions with the owners of the trust in their capacity as owners are recognised in the statement
of changes in equity.

1.1 Revenue recognition
The trust recognises revenue when: the amount of revenue can be reliably measured; it is probable that future
economic benefits will flow to the entiff; and specific criteria have been met for each of the trust's activities, as
described below:

1"1.1 Grants
Grants from the government are recognised at their fair value in profit or loss where there is a reasonable assurance
that the grant will be received and the trust has complied with all attached conditions. Grants received where the
group has yet to comply with all attached conditions are recognised as a liability (and included in deferred income
within trade and other payables) and released to income when all attached conditions have been complied with.
Government grants received are included in 'other income' in profit or loss.

1.2 Property, plant and equipment
Items of property, plant and equipment are measured at cost less accumulated depreciation and any accumulated
impairment losses"

Depreciation is charged so as to allocate the cost'of assets less their residual values over their estimated useful lives,
using the straight-line method. The following rates are used for the depreciation of property, plant and equipment:

Land and buildings Nil
Furniture and fittings l0%
Kitchen equipments l0%
Computer equipment 25%

1.3 Cash and cash equivalents
Cash and cash equivalents includes cash on hand, demand deposits and other short-term highly liquid investments
with original maturities of three months or less. Bank overdrafts are shown in current liabilities o.rlh" statement of
financial position.

1.4 Trust capital account and surplus funds
All funds received by the trust are accounted for directly to the trust capital account. This includes the original
donation received by the members to establish the trust, as well as all donations received by the members since the
trust's inception. This excludes capital gains and losses realised by the trust in the normal course of its business
activities.

Retained eamings consists of all revenues, capital gains and capital losses retained by the trust after payment of all
expenses, taxes and distributions of income and capital gains to beneficiaries.

I

I

I

T

T

I
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Malindi Islamic Centre for Orphans
Financial Statements for the year ended 31 Decemb er 2022
Accounting Policies

Summary of significant accounting policies continued,,,

1.5 Provisions
Provisions are measured at the present value of the amount expected to be required to settle the obligation using a
pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
obligation. The increase in the provision due to passage of time"is recognised as interest expense.

T

I

l
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Malindi Islamic Centre for Orphans
Financial Statements for the year ended 31 December 2022
Notes to the Annual Financial Statements

2022 2021

2. Property, plant and equipment

Assets

Land and buildings
Furniture and fittings
Equipments

Computer equipment

Shs Shs

2022
Accumulated Carrying Accumulated 2021Carrying

Cost depreciation value Cost depreciation value
Shs Shs Shs Shs Shs Shs

54,000,000

555,740

7,372,491

595,860

(424,158)
(892,59 1)

(500,614)

54,000,000

13 1,582

479,890
95,246

54,000,000

555,740

r,372,48r
595,860

(405,361)
(824,035)
(459,794)

54,000,000

150,379
549,446

136,066
56,524,081 (1,917,363) 54,706,719 56,524,091 (1,699,190 ) 54,934,991

The carrying amounts of property, plant and equipment can be reconciled as follows

I

I

I

I

I

I

Carrying
value at

beginning of
year

Additions / Classified as 2022 Carrying
Fair value held for sale Depreciation / value at end of

gains / Disposals Impairments year

I

I

Assets

Land and buildings
Furniture and fiffings
Kitchen eqrri,nments

Computer equipment

Shs

54,000,000

t50,379
54R,4,16

136,066

Shs Shs Shs Shs

(18,797)
(68,556)
(40,820)

54,000,000

13r,582
479,890

95,246
54,834,991 (128,173) 54,706,7t9

Carrying
value at

beginning of

Shs

54,000,000

167,087

609,394

I8l,42l

2021Carrying
value at end of

Additions Disposals
Shs Shs

(t6,709)
(60,93 8)
(45,355)

54,000,000

150,379

548,446

136,066

Shs
Assets

Land and buildings
Furniture and fittings
Kitchen equipments
Computer equipment

3. Cash and cash equivalents

Cash on hand
Bank balances

4. Trust Capital Account

Balance at beginning of the year
Balance at the end of the year

54,957,892 (123,002) 54,934,990

Shs

611,7 60

Shs

4,790
675,623

611,i60 680,413

8,673,208 8,673,209

I
8,673,208 9,673,209



Malindi Islamic Centre for Orphans
X'inancial Statements for the year ended 3l Decemb er 2AZ2
Notes to the Annual Financial Statements

2022 202t
Shs Shs

5. Surplus fund

Surplus for the year

Surplus beginning of the year
Surplus at end ofthe year

(t96,827)
46,742,096

(2,399,853)
49,131,949

46,545,269 46,742,096

6. Trade and other payables

Sundry creditors 100,000 100,000
100,000 100,000

7" Income

Annual fund raising
Fees received

6,g97,7gg 4,474,835
l,0g7,g7g1 545 850

8 ,648 5,572,714

8. Other income

Sundry income Appendix I 48,000 2,207,693

9. Going Concern

The annual financial statements have been prepared on the basis ofaccounting policies applicable to a going concern. This basis
presumes that funds will be available to finance future operations and that the realisation of assets and settlement of liabilities,
contingent obligations and commitrnents will occur in the ordinary operation.



Malindi Islamic Centre for Orphans
Financial Statements for the year ended 31 Decemb er 2022
Appendix I

I

I

2022

6,gg7,7gg

1,545,850
4,474,935

1,097,979

202t

MALINDI ISLAMIC CENTRE FOR ORPIIANS

INCOME
Annual fund raising
Fees collection

Other income
Donation
Rental income

EMPLOYMENT EXPENSES
Salaries & wages

ADMINISTRATIVE EXPENSES
Printing & stationery
Communication
Depreciation
Bank charges

Water and electricity
Audit fees

Medical expense
Fxamilatiors
Repairs & maintenance
Transport expenses

Security
Cleaning
Casual wages

Professional fees

Registration fees

PROGRAMME EXPENSES
Bursary
Meals

Shs Shs I

I
8,443,649 5,572,714

48,000
2,I59,693

49,000
49,000 2,207,693

5,069,400 5,601,790
5,069,400 5,601,790

I

T

t
t

213,460

13,525
128,r73
2',1,713

200,576

50,000

3 1,090

285,952
94,77 5

150,270

264,000
26,gl5

1,058,427

953,043

33,794
123,002

32,971
r66,972
50,000

69,540

l66,gI2
295,636

65,525

244,000
13,790

I
I
t
T

I5,000

70,200
2,544,166 2,290,115

296,400
777,909

424,100
1,854,255

1,074309 2,279,355

TOTAL E)GENSES 8,688,475 10,170,250
a



Malindi Islamic Centre for Orphans ..

Financial Statements for the year ended 31 Decemb er 2022
Taxation PIN; P0511582882

Add Back Deduct 2022 2021
Shs Shs Shs Shs

Operating deficit (196,827) (2,389,853)

Wear and tear
Depreciation per income statement
Donations

Professional fees

108,326 (t28,461)
123,002

424,100
5,000

128,173

296,400

4)4 \11 10RT6 716?47. t.' 4?7,641

Computed income / (loss) for the year
Assessed loss brought forward
Assessed loss carried forward

119,420
(2,578,961)

(1,966,212)
(612,649)

(2,578,861)

RATf,
Shs.

250h
II

145,795

WEAR AND TEAR SCIIEDULE
FOR 12 MONTHS TO 31ST DECEMBER2OZ}

Shs. Shs.

1006 TOTAL
IV
718,791 864,5',?7WRITTEN DOWN VALIIE

Addition

QUALIT'YING COST:
Allowance
WRITTEN DOWN VALUE

145,796

36,446
7lg,7gl

71,879
864,577

108,326

109,339 646,912 756,257

T

It

t
t
t
t
It

(2,459,440)


